This budget will raise more total property taxes than last
year’s budget by $23,742 and is from tax revenue from
new property added to the tax rolls this year.
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July 29, 2011
Honorable Mayor and Council:

I am pieased to present a budget for fiscal year (FY) 2011-2012 that is the culmination of many hours of
staff work. The process began with budget guidance to directors from the city manager. Then, the
directors prepared and delivered their individual budgets to the budget office. We next met with City
Council in early lune to receive your guidance and input for the development of the budget. Then, we
began the lengthy and arduous process of preparing and merging all of the input into a budget for the
entire city. Much effort was put into developing conservative, realistic revenue and expenditure
estimates within the confines of the baseline budget. | am presenting a balanced budget that provides
for new services while continuing to increase reserves.

An underlying assumption was made that the effective tax rate would not be exceeded, but that we
would indeed go to the effective rate. The current FY 2010-2011 tax rate is $0.6576 per $100 of
assessed taxable valuation. The effective rate for FY 2011-2012 has been calculated by the Rockwall
County Chief Appraiser as 50.6729 per $100. The budget being presented is based on maintaining
current revenue levels with the tax rate set at the effective rate, $0.6729. Sales tax, franchise feas, and
permits projections have been adjusted as necessary to reflect our best current judgment. The net
result is an increase in General Fund revenues from the FY 2010-2011 budget of approximately S40K

from all sources.

The base General Fund expenditures have been decreased by approximately $317K from the FY 2010-
2011 budget. A large portion (5250} of this reflects a change in the manner we are reflecting the added
contribution to reserves. This amount is no longer reflected as an expenditure, rather it appears as a
surplus of revenues over expenditures. Additionally, ali expenditures were rigorously reviewed. Beyond
the base budget, items that improve current services levels have been added, increasing expenditures
by $172K above the revised base. A list of major General Fund additions includes;

¢ 3% salary increase

e One police officer

¢ A building inspector/code enforcement officer

e Aclerical position for Public Works and Parks (1/2 in General Fund)

vi



The Water and Sewer fund will show a substantial increase in baseline sewer expenditures due to
increased NTMWD debt service requirements. Revenues anticipate an increase of approximately 10% in
sewer rates. We do not anticipate the need for an increase in water rates this year.? Increases in
expenditures above the base budget reflect salary increases and the fund’s contribution to the clerical
position mentioned above.

Staff looks forward to presenting our budget to Council and to a process that | am confident wil provide
increased service, while being fiscally sound and continuing on the longer-term road to a financially
sound position for the City of Royse City.

As a final word, | owe a special debt of gratitude to Joe Stegall in development of this budget, the first
under guidance. This is a better budget for the work of Joe and many more on staff.

Respectfully Submitted,

5049

Bill Shipp
City Manager

! As of the date of this letter we have not received the consolidated certified roll and corresponding Truth-in-
Taxation calculations. The tax revenue in my budget could be slightly understated. Required adjustments will be
made upon receipt of above mentioned documents from the Rockwall Central Appraisal District. We expect to
receive these next week.

% We have not yet received the rate study results that we commissioned this year. | hope to receive the rate study
before we discuss the water and sewer fund during budget workshops. At that time we will be able to provide
more definitive guidance.
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City of Royse City
General Fund New Program and Service
Fiscal Year 2012 Budget

BH M Supplement Accumulated
Depariment Rank Rank Amount Expenses Expenses
Administration 1 1 Saiary Increase 3% 71,829 71,829
Police 1 2 Police Officer 36,151 107,980
Parks & Facilities Maintenance 4 5 Mower 8,500 116,480
Fire 1 6 Computer 1,000 117,480
Fire 2 7 Training six additional FF (Gar.) 6,000 123,480
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Water
Water

Department

City of Royse City
Water And Sewer New Program and Service
Fistal Year 2012 Budget

Base Operating Expenses
Base Ending Fund Balance

bH CM
Rank Rank Amount

1 Salary increase 3%
2 Computer

70

Supplement
Expenses

7,853
700
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City of Royse City
Certified Roll Tax Year 2011

County
Market Value

Less: Productivity Loss
Less: Homestead CAP

Assessed Value

Less: Exemptions
DP
BVl
DViS
Dv2
DV2s
Dv3
pvs
Dvas
DVHS
EX
EX {Prorated)
EX366
oves
0Vvess
PC

Total Exemptions

Net Taxzhle

Less: Freeze Taxable

Freeze Adjusted Taxable
Net Taxes Assessed @ 6729
Plus: Freeze Taxes Assessed

Total Taxes Assessed

New Construttion Taxable Value

Rockwall County

Colfln County
Hunt County

Rockwall Collin Hunt Total
437,470,010 93,702,713 62,410,309 593,583,032
22,740,377 15,683,723 9,680,480 47,504,590
235,074 59,282 118,128 412,484
414,494,553 77,959,708 53,211,691 545,665,958
240,000 25,000 5,000 270,600
115,000 2,500 10,000 127,500
5,000 K 5,000
60,000 15,000 7,500 82,500
15,000 15,000
92,000 12,000 104,000
12,000 12,000 24,000
12,000 12,000 24,000
1,255,270 349,107 144,370 1,748,747
31,144,680 610,025 36,320,380 68,075,085
- - 240 240
3,800 480 - 4,280
1,682,000 213,000 66,000 1,971,000
30,000 6,000 36,000
208,940 T41,7485 - 951,685
34,886,650 1,992,857 36,555,400 73,435,037
379,607,869 75,566,851 15,652,201 472,226,921
26,726 0856 3,351,055 815,130 30,892,271
352,881,783 72,615,796 15,837,071 441,334,650
2,374,542 ABB,632 106,568 2,969,741
136,119 19,672 4,557 160,347
2,510,660 508,303 113,125 3,130,088
Budget:
Cusrent 98.0% 3,067,486
53,380
1,187,870 67,2900 Total 3,120,866
754,750

1,657,790 O&M Budget
3,600,410 28,6100 Current 1,304,088
21,352
Penalty & Interest 8,000

1&S Budget

38.6800 Current 1,763,388
32,028
Penalty & Interest 12,000
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CITY OF ROYSE CITY, TEXAS
ORDINANCE NO. 11-09-850

AN ORDINANCE OF THE CITY COUNCIL
OF THE CITY OF ROYSE CITY, TEXAS,
APPROVING AND ADOPTING A BUDGET
FOR THE CITY FOR THE FISCAL YEAR
OCTOBER 1, 2011 THROUGH SEPTEMBER
30, 2012; PROVIDING THAT
EXPENDITURES FOR SAID FISCAL YEAR
SHALL BE MADE IN ACCORDANCE WITH
SAID BUDGET; AND DECLARING AN
EFFECTIVE DATE.

WHEREAS, the City Manager of the City of Royse City, Texas has
submitted to the City Council a proposed budget of the expenditures and
revenues of all City Departments, Divisions and Officers for the Fiscal Year

2011-2012; and

WHERFEAS, the Budget Officer of the City of Royse City, Texas has
heretofore on the 29" of July, 2011 filed with the City Secretary, a proposed
general budget for the city governing the fiscal year aforesaid; and

WHEREAS, the governing body of the city has concluded its public
hearing on said budget on the 13" of September, 2011; and

WHEREAS, the City Council, upon full consideration of the matter,
is of the opinion that the budget hereinafter set forth is proper and should be

adopted;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY
COUNCIL OF THE CITY OF ROYSE CITY, TEXAS:

Section 1. That appropriations as designated for the payment of
expenses for the operation of the city government, hereinafter itemized by a
true and correct copy of the budget document hereto attached as Exhibit A,

are hereby approved.
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General Fund
Debt Service
Special Revenue Funds:
Municipal Court Technology Fund
Municipal Court Security Fund
Citizen Police Academy Fund
Hotel Motel Fund
Road Way Impact Fees
Police Forfeiture Fund - Federal
Police Forfeiture — Local
Library Donations
Senior Center Donations
Main Street Donations
Animal Control Donations
Police Donations
Fire Donations
Conservation Block Grant
Library Grant
Fire Grant
TXPW Grant
Splash Park Grant
Juvenile Case Manager Fund
Insurance Recovery Fund
Water and Sewer Fund
Impact Fee Funds:
Water Impact Fees
Sewer Impact Fees

Total Appropriations

Section 2. That expenditures during the fiscal year shall be made in
accordance with budget approved by this ordinance, unless otherwise
authorized by a duly enacted ordinance of the City, said Budget document
being on file for public inspection in the office of the City Secretary.

Section 3. That the necessity for making and approving a budget for
the fiscal year, as required by the laws of the State of Texas, required that
this Ordinance shall take effect immediately from and after its passage, as

the law in such case provides.

Adopted
§ 5,151,697
1,811,205

7,500
5,625

43,500

20,000
22,000

8,000

4,000
1,000

18,000
50,000
4,482,821

-

$ 11,625,348
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DULY PASSED AND APPROVED by the City Council of the City
of Royse City, Texas this 13th day of September, 2011.

Lot B,

LLBALEY [}~
ayor
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Svuda Crats—

"BRENDA CRAFT /
City Secretary

% S
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APPROVED AS TO FORM:

JASON DAY
City Attorney

Date of Publication: st ? -3 /- 2L/ nd ? K- 2077

in the Royse City Herald Banmer
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CITY OF ROYSE CITY, TEXAS
ORDINANCE NO. 11-09-849

AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF ROYSE CITY, TEXAS FIXING AND
LEVYING MUNICIPAL AD VALOREM TAXES OF
THE CITY OF ROYSE CITY, TEXAS FOR THE
FISCAL YEAR BEGINNING OCTOBER 1, 2011 AND
ENDING SEPTEMBER 30, 2012 AT THE RATE OF
$0.6729 PER ONE HUNDRED DOLLARS ($100.00),
AND FOR DIRECTING THE ASSESSMENT
THEREOQF; PROVIDING FOR A DATE ON WHICH
SUCH TAXES BECOME DUE AND DELINQUENT
TOGETHER WITH PENALTIES AND INTEREST
THEREON; PROVIDING FOR REPEALING,
SAVINGS AND SEVERABILITY CLAUSES;
PROVIDING FOR AN EFFECTIVE DATE OF THIS
ORDINANCE; AND PROVIDING FOR THE
PUBLICATION OF THE CAPTION HEREOF.

WHEREAS, the City Council hereby finds that the tax for the fiscal year
beginning October 1, 2011 and ending September 30, 2012, thereinafter levied for current
expenses of the City and the general improvements of the City and its property must be
levied to provide the revenue requirements of the budget for the ensuing year; and

WHEREAS, the City Council approved on September 13th, 2011 a separate
budget ordinance for the fiscal year beginning October 1, 2011 and the 2011 Appraisal
Roli of the City of Royse City as approved by the Appraisal Review Board of Rockwall
Central Appraisal District; and

WHEREAS, certified values and rates concerning the 2011 Property Tax Rates
by the Rockwall Central Appraisal District are therefore approved; all statutory and
constitutional requirements concerning the levying and assessing of ad valorem taxes
have been completed in due and correct time.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF
THE CITY OF ROYSE CITY, TEXAS:

Section1.  Findings Incorporated. The findings set forth above are
incorporated into the body of this Ordinance as if fully set forth herein.

Section2.  Tax Levied, There is hereby levied/ratified and ordered to be
assessed and collected for the fiscal year beginning October 1, 2011 and ending on
September 30, 2012, and for each fiscal year thereafier unfil it be otherwise provided and
ordained on all property situated within the corporate limits of the City of Royse City,
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Texas, and not exempt from taxation by valid law, an ad valorem tax rate of
$0.3868/8100 valuation for interest and sinking funds required on the City’s bonded
indebtedness and $0.2861/8100 valuation for the general operations of the City for a total
of $0.6729 on each One Hundred Dollar (3100.00) valuation of such property.

Section 3.  Due Date of Taxes. The taxes assessed and levied hereby are
payable anytime afier the approval and publication of fhis Ordinance and not later than
January 31 of the year following the year in which the taxes are assessed, The penalties
and interest provided for herein shall acerne after January 31 of the year following the
year in which the taxes are assessed. However, if the entire taxes due as provided herein
are paid in full by January 31 of the year following the year in which the taxes are
assessed, no penalty or interest shall be due. Lt

Sectiond4.  Penalties and Interest. A delinquent tax shall incur the
maximum penalty and interest authorized by Section 33.01, Texas Property Tax Code, to-
wit: a penalty of six percent (6%) of the amount of the tax for the first calendar month it
is delinquent, plus one percent (1%) for each additional month or portion of a month the
tax remains unpaid prior to July 1¥ of the year in which it becomes delinquent.

Provided, however, a tax that is delinquent on July 1% of the year in which it
becomes delinquent shall incur a total penalty of twelve percent (12%) of the amount of
the delinquent tax without regard to the number of months the tax has been delinquent. A
delinquent tax shall also accrue interest at a rate of one percent (1%) for each month or
portion of a month the tax remains unpaid. Taxes that remain delinguent on July 1 of the
year in which they become delinquent shall incur an additional penalty of fifteen percent
(20%) of the amount of taxes, penalty and interest due; such additional penalty is fo
defray the costs of collection as authorized by Section 6.30, Texas Property Tax Code.

Section 5. Place of Payment/Collection. Taxes are payable at the office of
the City Tax Assessor/Collector. The City shall have available all rights and remedies
provided by law for the enforcement of the collection of taxes levied under this

ordinance.

Section 6. Tax Roll. The tax roll, together with any supplement thereto, is
hereby accepted.

Section7.  Savings/Repealing Clause. All provisions of any ordinance in
condlict with this Ordinance are hereby repealed; but such repeal shall not abate any
pending prosecntion for violation of the repealed Ordinance, nor shall the repeal prevent
prosecution from being commenced for any violation if ocourring prior to the repeal of
the Ordinance. Any remaining portions of conflicting ordinances shall remain in fall

force and effect.

Section 8. Severability. Should any section, subsection, sentence, clause or
phrase of this Ordinance be declared unconstitutional or invalid by a court of competent
jurisdiction, it is expressly provided that any and all remaining portions of this Ordinance
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shall remain in full force and effect. The City hereby declares that it would have passed
this Ordinance, and each section, subsection, sentence, clause, or phrase thereof

irrespective of the fact that any one or more sections, subsections, sentences, clauses, or
phrases be declared unconstitutional or invalid.

Section 9.

Effective Date. This Ordinance shall become effective from and
after its adoption and publication as required by the City Charter and by law.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
ROYSE CITY, TEXAS this 13" day of September, 2011.

ATTEST: APPROVED:
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Brenda Craft
City Secretary
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APPROVED AS TO FORM:

JASON DAY
City Attorney

Date of Publication: g) -2/- =20/ ang

? ~d !’ =) » in the Royse City Herald Banner

ORDINANCE LEVYING TAXES FOR THE 2011 TAX YEAR ~ Page 3

a5



